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| June 27, 2014

' Dear Friends of Agriculture,

- Welcome to the fifth annual Governor’s Agricultural Summit! In 2012,

agriculture employed 1 in every 5 South Dakotans and continues to be our
state’s number one industry generating $25.6 billion in economic activity.

Our farmers and ranchers have a pride and passion for their work. To you, it's
- not a job. It's a way of life. Agriculture is a part of our heritage and it serves as
the foundation of the values that we pass from generation to generation -

- values like hard work honesty, and courage.

This year’s Ag Summlt is centered on the pohmes and topics that regularly
impact you and your livelihood. Secretary Lucas Lentsch will give us an
overview of the industry in his “State of Agriculture Address.” You'll learn
more about the Farm Bill and regulatory issues. You’ll also hear from a panel |
- on transportation infrastructure. '

I’'m glad you could be here, and | hope you enjoy your time at the summit.
With your help, our agriculture industry will continue to thrive in South_Dakota.

Best Regards,

Ll W

Dennis Daugaard




‘Thursday, June 26

~ 8:30am-4:30pm Registration...... : ' ....Foyer Area

~11:00am-4:30pm Black Hills Ag Tour Hotel Lobby
Meet in hotel lobby at 10:45 a.m. Bus will depart promptly at 11:00 a.m. Box lunch will be prowded on the bus

This tour will highlight the following special projects of the SD Department of Agriculture:

+ Wildland Fire Demonstration

+ Mountain Pine Beetle Identify, Marking, & Treatment Demonstration

+ Belle Joli Wine Tour — Wine Tasting

5:00pm-7:00pm Secretary’s Reception.... Pine Crest B
Hors d'oeuvres and cash bar : : =

“Friday, June 27

7:00am—8:00am Registration, Breakfast Buffet, & Networking Foyer Area / Pine GréstB =
- 8:15am-9:00am Welcome & the State of Agriculture Address Pine Crest C & D

Secretary Lucas Lenisch : 7
9:00am-9:30am Session 1 Pine CrestC & D
Farm Bill Update: What Choices Will You Make

Michael Scuse, Under Secretary for Farm and Foreign Agricultural Services, U.S. Department of Agriculture

9:30am-10:00am Networking Break - Foyer Area




-Friday, June 27

—10:00am-11:30am

11:30am—1:00pm

1:15pm-2:30pm

2:30pm-3:00pm
3:00pm-4:30pm

Session 2

Keys to Agricultural Development Roads, Ralls & Rivers
Senator Mike Vehle, Chairman, South Dakota Senate Transportatlon Commlttee
Mike Steenhoek, Executive Director, Soy Transportation Coalition

Jim Schmidt, Commissioner for Lincoln County

Governor’s Ag Ambassador Award Luncheon
Governor Dennis Daugaard
Session 3

Environmental & Regulatory Issues Forum

Jeff Zimprich, State Conservationist for Natural Resources Conservation Service
Michael Formica, Chief Environmental Counsel at National Pork Producers Council
Mike Naig, Deputy Secretary, lowa Department of Agriculture and Land Stewardship

Networking Break

Session 4
What'’s ahead for South Dakota Agriculture?

Brent Gloy, Professor of Agricultural Economics, Purdue University
John Blanchfield, Senior Vice President of American Bankers Association
Closing remarks by Secretary Lentsch

Pine CrestC & D

Pine Crest B
Pine Crest C & D

Foyer Area
Pine CrestC & D




Snuth Dakota Secretal

LUCAS LENT

ﬁ Asgnculture' :

South Dakota Secretary of Agriculture Lucas Lentsch’s upbringing rooted
him to a state and industry he is committed to serving.

At the time of his appointment by Governor Dennis Daugaard, he was a

(| financial advisor for Reinke Gray Wealth Management. Prior to that, he served

as Director of Agricultural Development for the State of South Dakota from
2011-2012.

| Lentsch spent over 10 years in business and community development in

northeastern South Dakota. During that time, he created, built and sold his

(. own company. He was a founding member and chairperson of Glacial Lakes
Area Development (GLAD), a community non-profit organization.

Lentsch graduated from South Dakota State University with a Bachelor of
Science in Agriculture. He credits his work ethic and financial responsibility to
his parents who worked and saved in order to create and build a family dairy

|| farm in South Dakota.

Lentsch believes the growing global economy and the world’s need for food
drives the conversation for agriculture in South Dakota. He aims to represent
all of agriculture by encouraging farmers and ranchers to think of the state
office as “their” South Dakota Department of Agriculture.

Secretary Lentsch and his wife, Laura, reside in Pierre, S.D., with thelr four
children, Austin, Claire, Shane and Kate.




utySecretary South Dakota Department Anculturej |

TRUDY WASTWEET

 Master of Coremonies

Trudy Wastweet joined the South Dakota Department of Agriculture as Deputy

[ Secretary in September 2013.

A South Dakota native, Trudy graduated from Lake Preston High School and -

| earned her Bachelor of Science in Agriculture Education from South Dakota
. State University. She has been active in the agriculture community, serving on

the Minnesota Ag in the Classroom Board of Directors and on the Legacy -

| Committee of the Agriculture Future of America Alliance. Trudy recently

received the prestigious McCloy Fellowship in Agriculture from the American-
Council on Germany.

[ Trudy previously served as national policy advisor for the lowa Farm Bureau-

Federation, where she implemented policy with lowa’s Congressional:
delegation and aided Farm Bureau members with policy development. She
previously worked in the livestock industry as assistant executive director for
the Minnesota Pork Producers Association.”




Agriculture is South Dakota’s biggest industry — and Secretary Lentsch will discuss the state’s achievements, challenges and success
stories in this opening “State of Agriculture” address.

- During the past year, South Dakota agriculture has faced a variety of challenges including grain shipping delays, ice storms and blizzards. -

Opportunities have also been abundant with record setting crops, the Farm Bill being enacted, and continued dairy and livestock
development.
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Farm Bill Update: What Choices Will You Make?

— Implementation of the Agricultural Act of 2014 is well underway, but producers still have enrollment options to consider in commodity
programs, conservation services, and other programs. Under Secretary Scuse will review key features of the new farm bill and -
~_highlight provisions that will assist South Dakota farmers and ranchers.

Michael T. Scuse

Prior to this position, Scuse served as Deputy Under Secretary for the FFAS mission area from 2009 to
2011 with primary responsibility over our domestic programs (Farm Services Agency and Risk
Management Agency). Before joining USDA, Scuse was Secretary of Agriculture for Delaware from
May 2001 until September 2008, when Governor Ruth Ann Minner (D) named him as her chief of staff. |

From 1996 to 2001, Scuse served as both chairman of the Kent County (Delaware) Regional Planning -
Commission and chairman of USDA's FSA State Committee. Before that, he was Kent County Recorder
of Deeds. In addition to serving as NASDA vice president while agriculture secretary, Scuse was also

Delaware, with his wife Patrice.

president of the Northeast Association of State Departments of ‘Agriculture. He lives in Smyrna, .



AmericasFarmers.com

Monsanto and Vine Design® is a registered trademark
of Monsanto Technology LLC. ©2014 Monsanto Company.
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$125 MILLION

TO ESTABLISH SANFORD IMAGENETICS

REVOLUTIONARY MAN. EXTRAORDINARY GIFTS.
Mr. Sanford’s commitment to ongoing philanthropic efforts
continues, stronger than ever.

Sanford Imagenetics will be the first program in the nation to
fully integrate genetics and genomic medicine into primary care
for adults.

The program will extend across the entire footprint of
Sanford Health. It will transform internal medicine,
provide practicing geneticists, and those in training, with
an opportunity to advance the field of genetics through
robust research programs and clinical application of
research findings. They will also have access to state-of-
the-art facilities, the latest technologies, bench laboratory
space and a laboratory certified by the Clinical Laboratory
Improvement Amendments (CLIA).

_—‘ SANF3RD
&= imagenetics

LEARN MORE AT SANFORDHEALTH.ORG/IMAGENETICS
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Keys to Agricultural Development: Roads, Rails and Rivers -
- Senator Mike Vehle, Chairman, South Dakota Senate Transportation Committee
Mike Steenhoek, Executive Director, Soy Transportation Coalition

~ Jim Schmidt, Commissioner for Lincoln County

Sduth Dakota’s agricultural industry relies heavily on a robust and functioning fransporiation infrastructure. Panelists — iy

- will lead a conversation about strategic local, state and federal investments for intermodal transportation — a key
— component of continued successful agricultural economic development.

Mike Vehle
A Reliance and Chamberlain native and USD graduate, Mike has lived in Mitchell over 35 years.
[nitially, he worked in Washington D.C. as a Legislative Assistant to former Congressman James

fertilizer company, later becoming its President. Following its sale, he partnered in the State’s first .
multi-bank community development corporation. '

From 1993 until retirement in 2010, he was Vice President at CorTrust Bank. He was elected fo the =
Legislature in 2004 and has served 10 years on the Agriculture and Natural Resources Committee, eight
. years on both the Transportation (Committee Chair) and Judiciary Committees.

Currently, he is Vice.Chair of the Interim Rules Review Committee, the Legislative Planning Committee,
| the Watershed Task Force, and Chair of the Highways Needs and Financing Study Committee.

Abdnor. In 1976, he returned to South Dakota to work at Shanard Incorporated, a grain, feed, seed, and =



" SESSION 2ot

Mike Steenhoek -

Mike Steenhoek is executlve director of the Soy Transportatlon Coalition (STC), an initiative establlshed :
in 2007 and comprised of the United Soybean Board, the American Soybean Association, and twelve state
soybean boards. The-Soy Transportation Coalition exists to promote a cost effective, reliable, and -
_ competitive transportation system that serves the agriculture industry.

As executive director of the STC, Mike’s responsibilities include communicating the initiative and the - "
importance of transportation issues to soybean growers and processors; establishing and executing the
organization’s strategic direction; and building collaborations with other effected industries. '

Prior to his work on the STC, Mike worked for United States Senator Charles Grassley (lowa) for eight it .

years — both in Washington, DC, and most recently in Des Moines, lowa.

Jim Schmidt

Jim currently serves as the Executive Director of the Sioux Empire Housing Partnership and as a

Lincoln County Commissioner. Previous to these positions he served as an Executive Vice President =

of the American Cancer Society and President of Kilian Community College.

Jim holds a Bachelor of Arts degree from Augustana College and a Master’s Degree from the
University of South Dakota. His community involvements include past chair of the South Dakota
- County Commission- Association, the Multiculural Center of Sioux Falls, Sales and Marketing
. Executives, the Sioux Falls Area Chamber of Commerce and the Federal Home Loan Bank Affordable
- Advisory Board

. Having been born and raised on a farm near Lennox, South Dakota, he continues to farm the Iand ;
which has been in his family since 1891.




ETHANOL

FUELING

A BETTER AMERICA.

BROUGHT TO YOU BY THE SOUTH DAKOTA
ETHANOL PRODUCERS ASSOCIATION

“ "Never
underestimate
the power of

e ) D

CHEESE FACTORY

As one of the oldest and largest dairy processors in South Dakota,

we supply tons of cheese, whey, lactose and anhydrous milk fat
products to some of the largest food brands in the world.
Powerful stuff. And it’s all happening right here in Milbank.

(TGl [ vgcheese.com ) 605.432.4563

Proud Member of the Jackrabbit Dairy Council

200 East Railway Avenue ¢ Milbank, South Dakota



2014 Governor s'Ag Ambassador

X vBRAIIGREENWAY' o

:__ Award Luncheon

Governor Dennis Daugaard is pleased to recognize an individual or

- organization that has made a positive contribution to South Dakota’s

agricultural industry.

South Dakotans have long valued servant leadership, hard work, E
| honesty, humility, and respect for others. This award recognizes a -

South Dakota citizen who embodies these qualities.

| _ Key Achievements of the Ag Ambassador:

Provides visionary leadership to South Dakota’s agricultural industry.
Champions growth and prosperity of the state’s number one industry.
Advocates for modern agricultural practices and responsible —
stewardship of livestock and land; and highlights the

significance of South Dakota agriculture to our global food system.
Influences decision makers to develop and implement sound
agricultural policies.

Past winners include:

i1 2013 Mike Held

2012 Jim Woster

| 2011 Dr. Dan Gee




2014 Governor’s Ag Ambassador
Brad Greenway runs a diversified farm west of Mitchell. He has a wean-to-finish swine
operation, a beef cow/calf herd, and grows corn, soybeans, and wheat. He is currently -
—serving his second term as member of the National Pork Board, being appointed by

U.S. Secretary of Agriculture Tom Vilsack in 2009 and 2012. He also serves as

— treasurer for the U.S. Farmers and Ranchers Alliance. Greenway has participated in

numerous international trips advocating for South Dakota and U.S. agriculture.

— Greenway's motto has always been, ‘I am proud of what | do on my farm and if | can't

be transparent about it, | shouldn't be doing it."

H
il—]ms‘v\




WHO KNOWS AG LIKE YOU D0?

Steady. Experienced. Home-grown.

Put one of America’s largest Ag lenders to work for you.

During the various seasons on your farm or ranch, you need
to be prepared to respond to immediate opportunities or
surprise expenses. An operating line of credit from Dacotah
Bank lets you focus on taking care of business.

If you see value in a local bank that
has stuck by local producers through
every market, environmental, and
economic cycle, let’s talk.

One conversation will
change the way you
think about banking.

WE WOULD LIKE TO HAVE A THE ART OF
CONVERSATIONWITHYoU  DIALOGUE Herefor you:

ABOUT AG FINANCING. e ——
(800) 881-5611 / dacotahbank.com

10ETIS IS

PLEASED

10 SUPPORT .
4.

SUMMIT

FOR ANIMALS. FOR HEALTH. FOR YOU.




- SESSION 39
Environmental and RegulatoryIssues Forum

— Jeff Zimprich, State Conservationist for Natural Resources Conservation Service
Michael Formica, Chief Environmental Counsel at National Pork Producers Gouncil
— Mike Naig, Deputy Secretary lowa Department of Agriculture and Land Stewardship

Farmers and ranchers face an increasing burden of environmental and regulalory issues—including water quahfy, w3
- climate change, dust, water availabilify, and wildlife management just lo name a few. This discussion will include a
- briefing on significant federal rulemaking initiatives and precedent-setting lawsuits that impact production agriculture.
Tools and resources which can aid producers’ regulatory compliance and preparedness will be highlighted, and panelists
will share strategies for voluntary, state-driven stewardship programs.

| Jeffrey Zimprich

Jeffrey Zimprich is a native of South Dakota, born and raised on a grain/livestock farm in eastern
South Dakota. He currently serves as the state conservationist in South Dakota.

Jeffrey began his 30+ year conservation career in Montana as a student trainee for the Soil
Conservation Service in 1983 while attending the University of Montana. After graduating, he worked
in three Montana field offices as a soil and district conservationist.”

He transferred to lowa in 1988 and worked in two area offices and the Des Moines State Office. He
served as an assistant state conservationist for field office operations in southwest lowa for 18years
and served as actlng state conservationist in Illinois.




Michael Formica
Michael C. Formica is the Chief
Environmental Counsel for the

National Pork Producers Council
(NPPC).

A Washington, D.C. based lawyer
~ and lobbyist with significant
experience representing clients
before all three branches of the
federal government, Mr. Formica
represents - the nation's pork
industry on issues related to
the -environmental regulation of
livestock farms and the impacts
on pork production from
— . renewable energy markets. In this
role, he has been the primary lawyer representing the interest of
livestock producers in Washington, D.C. with regard to EPA’s CAFO
and air emission rules. A former member of EPA’'s Clean Air Act
Advisory Committee, National Journal magazine has named him
one of the foremost experts in Washington, D C. on environmental
and energy policy. "

Mike Naig

Mike Naig grew up on a farm
near Cylinder in Northwest lowa
and is a graduate of Buena Vista
University in Storm Lake, lowa,
with degrees in both biology and
political science. He and his wife
Jaime have three boys.

Mr._Naig has spent his career
in the agribusiness industry,
having served in public policy
roles for state and national trade
associations as well as private
industry.

As Deputy Secretary, Mr. Naig
assists in management duties for the Department focused on the
areas of personnel, budget, and policy. He also supports the
Department's efforts to be accessible to lowans by traveling
regularly to represent the Department across the state.




COME GROWWITH US!
ogo agropur

Located

along the 1-29
corridor in Hull,
lowa is one of the
Midwest's newest :
cheese and whey ) ) y- o
plants. The plant is e
positioned for growth
by producing quality
cheese and whey I A8
products for !

customers

worldwide.

Visit our new website!
| \\’ www.agropurcheese.com

Phone 712.439.6780
332 Division Street, PO Box 820, Hull, IA 51239

A strong future requires
strong planning.

If you are looking for the resource to help
keep your operation going for years to come,
contact First Dakota’s Keep Farmers Farm-
ing>™ Division.

Our single focus is to help you maximize the
success of your operation. We will work with

you, as a partner, to Keep Farmers Farming
and help you define your LEGACY.

Keep Farmers

Farming

A DIVISION OF FIRST DAKOTA NATIONAL BANK

225 Cedar Street
Yankton :: 800.657.5826
FirstDakotaAg.com Member FDIC




- SESSION4 -*
What's Ahead for South Dakota Agriculture?

- Brent Gloy, Professor of Agricultural Economics, Purdue University
: John Blanchfield, Senior Vice President of American Bankers Association

Recent years have been largely prosperous for the ag industry—but what does the future hold? Savvy agriculturists will
pursue opportunities in global trade, value added products, and growing consumer frends...but what risks will they face?

— From world political incidents to federal tax reform to farmland value trends and more, this closing session will cover a
breadth of issues and questions that will shape the future of agriculture.

- Brent Gloy

Brent Gloy is a professor in the Department of Agricultural Economics at Purdue University. He teaches
and conducts research and Extension programs in the areas of agricultural finance and agribusiness
management. The majority of his research has focused on issues related to the supply and demand for |
credit and farmland values. His research has been quoted and referenced in media ranging from the
farm press, to the Wall Street Journal, New York Times, the Economist, Bloomberg, Reuters, USA -
Today, and Barron’s, among others.

Brent founded and served as the first director of the Center for Commercial Agriculture. Prior to
arriving at Purdue, Brent was an associate professor in the Department of Applied Economics and
Management at Cornell University. Brent received his master's degree and doctorate in agricultural
economics from Purdue University. In addition to his activities in West Lafayette, he remains mvolved

in the Tamlly farm business located in Southwestern Nebraska.




- SESSION 4 cont.

John Blanchfield

John Blanchfield is Senior Vice President and Director of the American Bankers Association’s Eenter =
for Agricultural and Rural Banking in Washington, DC. He has been with ABA for 24 years.

The ABA Center for Agricultural and Rural Banking is focused on government relations for the
- agricultural banking industry; works with USDA and other federal departments and agencies to help

develop new programs that help farmers and ranchers access capital; and helps to increase the = |

. professionalism of agricultural bankers nationwide. The center produces an annual conference for
agrlcultural bankers, policy makers, and others and has done so for over 60 years.

Blanchfield is one of the most in demand speakers on agricultural finance in the country. Overthe past

24 years, Blanchfield has made hundreds of presentations in the US, Canada, and Australia. He has -

been quoted in many publications, and has been on numerous radio and television programs.

Before ABA, Blanchfield worked in agricultural finance for 11 years in central New York State, including

6 years as an agricultural loan officer at a commercial bank. He specialized in lending to very low -

income farmers and in resolving problem credits.




Growing a Healthier World

Our task is simple, yet monumental - to provide enough food
for the world while protecting it at the same time. The care we BAYER
put into protecting our farms and natural resources is critical to E

our planet’s food security. So, too, is the care and nurturing of

South Dakota’s dynamic agricultural industry.

Through the continual support of important events like the deer Cr opbuomc
South Dakota Governor’s Agricultural Summit, we're investing
in the future health, viability and success of agriculture in South
Dakota and beyond - from our abundant crops to our honey
bees. By connecting science and society today, we're growing
a healthier world for tomorrow.

Learn more at www.BayerCropScience.us.

’ Follow us @Bayer4CropsUS

Bayer CropScience LP, 2 TW Alexander Drive, Research Triangle Park, NC 27709. Always read and follow label instructions. Bayer and the Bayer Cross are registered
trademarks of Bayer. For additional product information, call toll-free 1-866-99-BAYER (1-866-992-2937) or visit our website at www.BayerCropScience.us.

FCSAMERICA.com

AGRICULT
YN/ 30 |

Farm Credit Services of America is built
for today's agriculture. Along with
specialized products and services that
give you an edge, we have the financial
strength and capacity to help you grow.

SEE FOR YOURSELF BY CALLING
800-884-FARM.

Farm Credit Services
of America

% Crop Insurance // Real Estate Loans // Operating Loans // Country Home Loans®
AgDirect, Equipment Financing // Cash-Back Dividends



% DECISION INNOVATION SOLUTIONS EXECUTIVE SUMMARY

The results of this anaIyS|s show that agriculture is a critical component of South Dakota s overall economic WeII belng South
Dakota agriculture is connected to a large integrated set of industries — from the production of agricultural commodities to
— food and feed processing to agricultural input manufacturing and many other ag-support industries. The results of the
analysis indicate that diminishment or removal of any one of them will likely cause significant negative impacts to the others. .

This stody is based on a combination of datasets from the 2012 Census of Agriculture, USDA/Risk Management Agency!, and

the IMPLAN modeling system. The analysis also shows that South Dakota has an agricultural resource base that continues

_ to grow with and support the state’s economy at large, primarily due to its integration across all sectors of the economy.
Given the vitality of South Dakota’s agrioultural industries, it is reasonable to assume that South Dakota’s agricultural base -
~ has room for continued growth and will remain a key part of the state’s economic well-being.

Key Findings ,
» [n 2012, total production agriculture and ag-related industries accounted for $25.6 billion, or more than 30 percent of South Dakota’s total.

o Farming provides the base for a variety of agri-food industries, including food processing and the manufacture of farm machinery, -
chemicals and fertilizer. Taking those jobs into account means that in 2012, production agriculture and ag-related industries accou nted for
115,651, or 1 in every 5 South Dakotans.

o Crop farmmg is a significant part of agrlcultures economic contribution. Statewide output attributed to crop production and further =

processing is more than $13.3 billion and is responsible for 70,104 jobs.

grleestookfarmlng is also a significant part of agrloulture s economic contribution. Statewide output attributed to livestock production and
further processing is just under $8.6 hillion and is responsible for 30,303 jobs.

« 37 of South Dakota’s counties derive at least one half of their total output from ag and ag-related industries.

» 34 of South Dakota’s counties derive at least one third of their total jobs from ag and ag-related industries.

» 26 of South Dakota’s counties derive at least one fourth of their total jobs from the crop and crop processing industries.
26 of South Dakota's counties derive at least one fifth of their total output from the livestock and meat processing industries.

~ 1Duetothe drought of 2012 in South D'akota. many South Dakota counties had significant crep-insurance indemnities. To account for this, 2012 actual crop insurance indemnities by county were added to county crop sales as :
reported by the 2012 Census of Agriculture.
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Figure 1 illustrates the degree to which each South Dakota county derives its output from the three broad categories of South Dakota
agriculture (Crops, Livestock, Other Ag). As shown, as one moves from west to east, counties derive an increasing level of economic -

activity from agriculture.
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Figure 2 illustrates the number of jobs that find their origins in the three broad categories of South Dakota agriculture (Crops, Livestock,
Other Ag). As shown, eastern South Dakota counties tend to have a higher number of jobs with origins in South Dakota agriculture.




South Dakota Jobs by Industry
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Figure , South Dakofa Jobs by Industry

Figure 4 provides an illustration of the number of jobs originating from each of South Dakota’s major industries. As shown, a combination
of Crops, Livestock, and Other Ag provide 20% of all jobs in South Dakota. Other significant industries include Government (17%)
Services (13%), Manufacturlng (10%), and Construction (8%).







